A\

Paul Gray or Lois L. Seeley or Paul F. Crouch or
Phillip A. Crouch or John DeS. Casoria

each of whom is also authorized to draw and accept drafts and
execute contracts and other agreements between the bank and. the.

;corporatlon, and ‘to make, collect, dlsCOUnt,,negotlate, endorseulv

and "assign, in 'the corporate name, ‘all checks, drafts, notes,
and other paper payable to or by this corporation; and all such
paper, signed as aforesaid, including checks payable to the
order of any one or more of said persons or to bearer shall be
honored by the bank and charged to our account. Endorsements
for deposit may be made by rubber stamp and shall bind the
corporation to the same effect as though signed by the properly

authorized officer(s). This authority shall continue in force
until notice in writing of its revoations shall have been given
to and received by the bank. All transactions aforesaid which

have taken place heretofore are hereby confirmed and ratified.’

RESOLVED FURTHER, that the persons herein authorized to act
with respect to said account are empowered on behalf of this
corporation to execute said bank's signature card binding this
corporation to the rules and regulations of said bank governing

accounts, and to any changes, modifications or additions there-
to.

Roseann M. Smathers discussed airtime and production forms
and procedures. Stan Hollon explained rules and procedures for
encouraging cable operators to carry Trinity programming.

Each station manager shared a brief report regarding their
station.

Mr. Quinn shared regarding the Florida station, Channel 45
in Miami. Mr. Quinn feels there is a potential for expanded
ministry and production. He is producing "Feed Back" with Bobby
Hopkins and Spanish programming. This year possibly two new
programs may be produced.

Mr. Jacobson, our new manager of the Harlingen, Texas sta-
tion, reported that the station office is now located in a tem-
porary trailer. The signal is limited at present, although the
entire Rio Grande Valley and several million residents of Mexico
will be reached once the station's tower is erected. Plans are
underway to broadcast programs over a Mexican cable outlet. The
property for the tower site is in escrow. A very high percent-
age of Spanish programming will have to originate from Har-
lingen.

Mr. Comstock who is heading up Channel 21 1in Arizona,
reported that he found matters to be well organized upon Phillip
Crouch's departure. Mr. Comstock has given special attention to
security arrangements, as he was formerly a private investigator
with substantial experience in security problems.

-8-



Ms. Laird is now directing Trinity's Richmond station. She
reported great cooperation with the employees. A training pro-

gram is being conducted in their engineering department. It is
partially funded by the State of Indiana. She has met with
numerous pastors and is aware of 1,400 people being saved. 'His -

‘Hand Extended -lacks. fac111t1es,‘but has fed numerous. individuals. -

" this past year. Food and supplles are provided by local citi-
zens, The staff has engaged in cross-training that enables
others to fill in when one is absent.

Paul Grey reported that Channel 20 in Tacoma is generating a
great deal of excitement and acceptance. Many people have been
saved and many have been healed. Paul feels we are just begin-
ning to scratch the surface. 1In three or four months we should
have 350,000 cable hookups. All hotels, hospitals and nursing

homes have been written to suggesting our programming be broad-
cast.

Mr. Thompson of New York shared that approximately 6,000
people were assisted by His Hand Extended this past year. New
York provides significant and special problems. Cam has given
special attention to cable operators. He performed an analysis
of areas providing substantial support. About 60% came from
Orange County (New York) and Dutchess County. New York City
provided only 7/10 of 1%.

The local Praise The Lord program has produced exceptional
programs. A local Catholic priest produces a weekly program.

The station is in one of the three highest utility areas in
the nation. The possibility of reducing power was discussed and
it was determined that it would be helpful to investigate the
effects of such a reduction.

Allan Brown reported on Oklahoma City. The station has
produced many programs. Mr. Brown was guite enthusiastic about
the quality of the programming which has increased substantially
since Mr. Brown began managing the station.

Mr. Coonce of Tri-State Christian T.V., Inc. reported that
Marion, Indiana is being operated at about $18,000 per month. A
telethon is scheduled for March of this vyear.

Saginaw, Michigan, has been awaiting construction of its
antenna.

Other stations are awaiting F.C.C. approval. Mr. Coonce
anticipates that four stations may be under construction this

year.
Dated: January 17, 1985 (;/4/L/\~—*7/ij7 4____,;4//////
(////NORMAN G. JUGGERT, Secretary
_9_

The meeting then adjourned.




PROXY

. . \ . . - . - N ‘ N o . Al N - . 0 .
If unable:to attend, please sign and return your Proxy to:.
TRINITY BROADCASTING NETWORK, INC., P.O. Box C 11949, Santa
Ana, California 92711.

I hereby appoint PAUL F. CROUCH as my proxy at
the Annual Corporate Board Meeting on
January 14, 1985 to vote on my behalf.

Date: /5247/3";/
/7
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PROXY

- If unable to attend, please sign and.return your Proxy to:
TRINITY BROADCASTING NETWORK, INC., P.O. Box C 11949, Santa
Ana, California 92711.

I hereby appoint PAUL F. CROUCH as my proxy at
the Annual Corporate Board Meeting on
January 14, 1985 to vote on my behalf.
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Ana, California 92711. '

I hereby appoint PAUL F. CROUCH as my proxy at
the Annual Corporate Board Meeting on
January 14, 1985 to vote on_my behalf.




1985

APPROVAL OF MANSE ALLOWANCE

. TBN

Alsop, Judy
Casoria, John
Castellanos, Connie
Clark, Patricia
Cola, Pat

Crouch, Matthew
Crouch, Paul
Crouch, Philip
Deam, Tom

Destro, Esther
Draper, Fred
Duff, Jane
Fiscus, Bob
Fisher, Shari
Frank, Bernice
Garis, Doris
Groeneweg, Ruby
Hainey, Mark
Halbert, Joan Christ-
Hollison, Lucy
Hollon, Stan
Hopwood, Bob
Howe, Betty Jo
Joslin, Irene
Jones, Jay

Jones, Lee
Julian, Virginia
King, Betty
Mahoney, Geraldine
Mauldin, Carolyn
McClellan, Jim
Mickley, Robin
Pacheco, Linda
Ripley, Paul
Paulson, Larry
Smathers, Roseann
Smith, Jon
Stewart, Alice
Tatum, Cyndy
Vallejo, Danny
Velasco, Emma
Winterhoff, Geneva



TBN AFFILIATES

Brown, Allen (TBOC)
Bethany, Laurie (TBF)
+ Cephas, Grace (TBNY)

Fancher, Terry (TBOC)
Jacobson, John (CET-HARLINGEN) ..
" Mann, Joanne (TBOC)

Montoya, Fred (TBA)
Quinn, Charles (TBF)
Thompson, Campbell (TBNY)

\\R"Q)



FOR ORDINATION

The following individuals have all passed the ordination test
and have been interviewed. They are submitted for your approval
,'and~ordination: - .

1. Frank Prainito - TBN

2. Danile Ballejo -~ TBN

3. Susan Ballejo - TBN

4. Robert Hopwood - TBN

5. Peggy Ilharreguy - TBN
6. Connie Castellanos - TBN
7. Timothy Trader - TBN

8. Mark Hainey - TBN

9. Jon Smith - TBN

10. Alice J. Stewart - TBN
l11. Brian C. Thorson - TBN
12. Randy Layson - TBN

13. Terry Fancher - TBOC

14. Patricia Poertner - TBOC
15. Campbell Thompson - TBNY
l16. Garth Coonce - TSB

17. Carl Brady - TSB

18. Larry Paulson - TSB

EXHIBIT "B"
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SPECIAL MEETING
, OF
BOARD OF DIRECTORS
OF
TRINITY BROADCASTING NETWORK, INC.

A special meeting of the Board of Directors of Trinity
Broadcasting Network, Inc. was held on May 28, 1985 at Tustin,
California. Those present were WNorman G. Juggert and Paul F.
Crouch. Mr. Crouch represented himself and dirasctor Janice W.
Crouch for whom Mr. Crouch holds a proxy. Stan Hollon was
present also.

An opportunity to acquire a transponder on Satcom III-R was
presented by Mr. Hollon. A change to this transponder would be
beneficial to the corporation in that:

1. It would provide an opportunity for six
times greater coverage in the United States;

2. It would provide better coverage for the
Carribean stations;

3. It would provide stronger coverage for the
United States; and

4. The¥e would be no significant increase in
our tariff.

It was moved, s=
authorized to negoti
transponder at a cos
Hundred Thousand Dollez
installment payvments nz

conded and passed that the President be

ate a purchase of the rights to said

t that shall not exceed One Million Six
s ($1,600,000.00) plus interest on any
otiated by the President.

The board then considerx
ment, reguiring the payment of $50,000.00. Members of the Board
had previously discus the Agreement with David Tyrrell, an
executive for a Texas cil exploration firm and Donald Whitaker,
owner of several oil weslls.

It was then moved, seconded and approved that said sum of
$50,000.00 be paid arnd that the President be authorized to
exacute said Agreement. v

The board the considered a loan for the purchase of the
assets relating to WDFI-TV, Channel 17 of Canton, Ohio by
Trinity Broadcastng of Indiana, Inc., conditioned upon F.C.C.
approval of the transf=r of the license for the station. It was
moved, seconded and pessed that the President be authorized to
guarantee or loan Trinity Broadcasting of Indiana, Inc. up to

- 576
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$4,000,000.00 for said transaction upon such terms and condi-
tions that he deems in the best interests of the corporation.

The meeting then adjourned.
patea: C/5/K5 R AL
/ N G.

L
(//////N6§MA JUGGERT
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DECEMBER 31, 198¢

BOARD OF DIRECTORS |

Trinity Broadcasting Network, Inc.
(Parent Company)

HEMBERS TITLE )
Paul F. Crouch ) Presidéﬁt and Director
Janet W. Crouch Vice President and Director
Norman G. Juggert Secretary/Treasurer and Director
Phi1lip A. Crouch Assistant Secretary |

()

~ 5



Sy . o : : AND SUBSIDIAXKY AhL A--.L.h o
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) (ﬁ/uf;/man & Co.

Cerufied Public Accountants

e :
-ountency Corporation RICE 3D E. HUFFMAN -

P.O.BOX 532
17C {AMNER AVE. #202
NORC: .v_(;ALlFOFlNlA 81765

(714) 725.2930

The Board of Directors
Trinity Broadcasting Network, Inc.
Irvine, California —

We have examined the financial statements of Trinity Broadcasting Network, Inc.
and its'_Subsidiary and Affiliates for .the years ended December 31, 1984 and 1983,
listed in the table of contents. QOur examination was made in accordance with
generally accepted auditing standards and accordingly, included such test of the

accounting records and such other auditing procedures as we considered necessary
in the circumstances.

The audit report on Community Educational Television, Inc. (CET) has been covered
by a sepazrate report and is not included in this report. In our opinion, the
accompanying financial statements present fairly the financial position of Trinity
Broadcasting Network, Inc. and its' Subsidiary and Affiliates at December 31,
1984 and 1983 and the results of their operations and changes in their financial
position for the years then ended in conformity with generally accepted accounting
principles applied on a basis consistent with that of the preceding year.

The accompanying supplerental information presented is not necessary for a fair
presentation of financial statements, but is presented as additional supplementary
data. This 1information has been subjected to the tests and other auditing
procedures appiied on the examination of the financial statements mentioned above
and in our opinion is fairly stated in all material respects in relation to the
financial statements taken as a whole.

b -2 555 , ' N %;%M%&, —
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o COMSINED-TRINIEY BRUAULASLING NZiWUKA -

- COMPARATIVE BALANCE SHEET
DECEMBEP 31,1984 AND 1983 -

ASSETS
Current Assets

Cash In Bank & on Hand
T1me Cert1f1cates & Treasury T 81115

-Total Cash on Hand & In Banks
Accounts Receivable Less A]]owance ’
for Doubtful Accounts
Prepaid Expenses & Security Depos1ts

Total Current Assets
NOTES RECEIVABLE & INVESTMENTS (NOTE #6)

AMOUNT DUE FROM AFFILIATE - CET

PROPERTY AND EQUIPMENT - Less
Accumulated Depreciation (Note #4)

BROADCASTING LICENSES - Lless
Accumulated Amortization (Note #5)

Total Assets

LIABILITIES AND FUND BALANCE
CUPRENT LIABILITIES

Accounts Payable and Accrued Expenses 740,930
Interest Payable 44,054
Notes Payable-Current Portion 346,500
Total Current Liabilities 1,131,484

Trust Accounts Payable (Note #8) 561,981
Notes Payable-less Current Portion (Note #7) 4,367,071
Total Liabilities 6,060,536

FUND BALANCE

Restricted _ 2,034,918
Unrestricted 38,110,874

Totsl Fund Belence

Total Liabilities and Fund Balance

.

“Ses Accompanying hotes 1o

A

inancial Stetsmants.

984

279,547
5,252,850

55532,397 .

817,286
216,166

6,565,849
3,262,489
615,963

255904,316

10,857,711
$ 47,206,328

£1,145,7%2

$ 47,206,328

$ 261,58
6,475,00]

- 6,736,58¢

866,13(
67,80¢

7,670,51¢

833,26¢
221,21(

22,977,80
10,052,71°

$ 41,755,51¢

665,37
86,01
1,226,20

1,977 ,60

607,53
5,106,85

7,691,898
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. COMBINED TRINITY BROADCASTING NETHORV
CO“DARATIVE STATEMENT "OF SUPPORT REVENUE "AND:EXPENSES AND: CHANGES IN FU; :
FOR THE YEARS ENDED DECEMBER 31, 1984 AHD 1983

| _ o 1984 1983
rUBLIC SUPPORT AND REVENUE . —

Contributions-Restricted & Unrestricted -(Note #3) . § 21,718,529 B _5,20J50Q;944

Telecasting & Production-Cost Sharing =~ =~ = - - 2,966,162 - e 2,883,486

Donated Asset Sales \ 182,556 . 2,000,000

Interest Income ) 901,612 501,081

Miscellaneous Income _ 1,036,146 730,530

Total Public Support & Revenue 26,805,005 26,216,041
EXPENSES . ~ - -
Program Services
_ Broadcasting & Programming ~ 7,183,416 - 6,580,550
Support Services 11,817,965 10,259,157
Desianated Projects (Restricted) 721,357 324,619
Total Expenses 19,722,738 17,164,326
Excess of Public Support and Revenue -

Over (Under) Expenses 7,082,267 . 9,051,715
FUND BALANCE, January 1, 1984 34,063,525 25,011,810
FUND BALANCE, December 31, 1984 $ 41,145,792 $ 34,063,52°F

2
(}gli;b(f A



CURSINLU - IRKINL - DRUAVLAD L INLG AL THURK S
COMPARATIVE STATEMENT OF CHANGES TN FINAKCIAL:- POSITIOH
"FOR THE YEARS ENDED DECEMBER-31, 1984 AND31983 ...

1984
FING CAPITAL (FUND) PROVIDED FROM
— .
“xcess of Public Support and Revenue Over Expenses $ 7,082,267 $ 9,051,715
dc¢ Expenses not Affecting Working Capital: . ’
Depreciation and Amortization _ . 2,803,003 2,527,861
‘Loss from Sale of Property and Equ1pment R = S ]7 147
Hork1ng Capital Provided from Operations h . 9,885,270 1y ,596 723'
Proceeds From:
Issuance of Long-Term Notes - 218,548
Sale of Property and Equipment - 50,500
' Reduction of Notes Receivable - 364,003
=71 Increase in Trust Accounts Payable . - 41,455
Total Working Capital Provided . 19,885,270 12.271,27¢

‘iiHORKING CAPITAL (FUNDS) USED FOR - ‘

- Increase in Notes Receivable & Investments 2,429,220 612,862
Increase in Amount Due from CET 394,753 -
Acquisition of Broadcasting License 1,082,686 250,000
Acquisition of Property and Equipment 5,451,382 1,606,307
Reduction of Trust Accounts Payable 45,554 - -
Reduction of Long-Term Notes Payable 740,229 1,961,147

-4 Increase in Donated Assets - 4,300,000

. Total Working Capital Used 10,143,824 8,730,316
.. NCREASE (DECREASE) IN WORKING CAPITAL $ (258,554) $ 3,540,913
o L * * * * * * * * * * * * * * 3

CHANGES IN WORKING CAPITAL

Increase (Decreased) in Current Assets
Totz)l Cash on Hand and In Banks : (1,204,187) 3,616,922
Accounts Recsivable and Other ' 83,517 : 735,087

L Totzl Current Asset Chznges (1,104£,670) 4,352,00¢

Increzse (Decrease) In Current Liabilities
Accounts Payable & Accrued Expenses 75,556 170,92¢
Other Accrued Liabilities (921,672) 640,170
Total Current Liabilities Changes (846 116) 811,00¢
Increzss (Decrezse) In Working Capital < (258 55¢) ©$ 3,540,917
7 Celuin

(8}

kccompanying Notes to Finencial Statemenis. —



AHD_SUBSIDIARY AND AFFILIAIES
COMOINED BALANCE SHEET
DECEMBER 31, 1904

TRINITY BROADCASTING NETWORK, INMC,(YON) X owieit o’

TON OF  NORTH COUNTY ' LESS COMBINED

TRINITY  TRANSLATOR  TON OF TBX OF TRINTTY 18N OF 88 OF T8N OF T8N OF
xSSE1S BROADCASTING  1-Y. ARIZ20HA FLORIDA TOWERS OKLANQMA  INDIANA,  MEW YORK  WASHINGTON ENVER CHRISTIAN  COMBIRING Tax
anth Neiwork, INc,  INC. INC. THC, IHC. INC, JLLIN LI INC. e, CEXTER _ ADJUSTMENTS T0TALS RO
Current Assels JOTALS .
Cash In Nank $147,000 $ 7.446 § 6,410 % 30,739  $ V1,100 $ 16,992 3 5,847  $19,767 $ 10,275 $ 6.650 $ 262,226
Petty Cash fundsy 900 1,550 3,500 450 3,500 1,450 2,500 1.4 - - 17,31
Time Certilicates & Treasury T B110s 1,145,717 199,976 500,000 107,156 100,000 800,001 200,000 400,000 400,000 LIS 5,252,050
Tota! Cash on Mand A In Bank 1,293,617 - 910,972 509,910 138,345 714,600 f18,443 308,347 421,238 410,275 6,650 * 5,532,097
Accounts Recelvahle, Less Allowance o .
for Doubtful Accounts 214,145 104,943 137,350 - 80,847 70,160 131,289 35,738 42,614 - ; 817,286
Prepatd Expenses b Sccurity Deposits 215,006 - - 160 _1.000 - - - - - 216,166
Tots) Current Atsets 1,722,768 1,015,916 647,260 130,505 796,447 808,602 439,636 456,976 453,009 6,650 6,565,009
KOTES RECEIVADLE & IKVESTHENTS 3,262,409 - - - - - - - - - o 1,262,489
AROUNTS O0E_TROM AFFILIATLS 20,201,616 5,017,960 1,379 - 2,200 1,400 . - 1,048,186 5,101 $(26,458,8087) 615,96)
PROPLRTY B CQUITKINT - Less . ' -
Accumatsted Depractation 10,087,370 $202,495 1,072,022 3,290,072 1,720,711 1,691,178 1,218,115 2,599,750 1,630,980 31,356 2,260,267 25,904,316
BOAANCASTTHEG ll[lN'.fS - lesy -7 .
| AcumlaLed Ayt ion __ 512,908 - 1,027,405 5,071,360 - - - 2,241,400 1,034,52) - - . 10,057,701
Totsl Assety $35,847,220 $202,495 19,043,350 $9,810,07) 31,059,216 $2,489,825 42,208,118 $5,200,786 $3,122,477 $1,529,6)1 82,272,018 ${26,458,607) $47,206,320 :
LIABILITIES AND FUND DALANCE B .
Corrent Liabliities T
Accounts Payable 431,004 13,188 18,974 1,188 1,934 9,667 61,678 7,142 1,697 (s} 560,267
Accrued Payables 116,100 12,804 13,135 2,565 10,710 8,592 9,553 7,203 - . 180,661
Interest Payable 44,054 - - - - - - - - .- 44,054
Nates Payshle-Current Portion - 116,000 100,000 12,500 - - - - - 48,000 s 216,500
Total Current Liabilfttes 591,958 211,992 132,109 194125) 22.644 18,260 n,2m 14,045 1.6%7 48,000 . (%) 1,000,404 i
Trust Acconnts Payahls 881,90 - - - . - - - . | - - | - $61,90)
Kntes Payahle-less Currant Portlon - 937,644 1,823,135 1,500,000 . - . - .. 106,292 . - 4,367,071 i
Amount Due ACTIYfstes 5,567,626 479,598 2,800 8,216,409 222,500 521,374 1,021,304 7,086,206 3,100,965 n 240,081  {25,458,807) - .
- nu::::] Liabi1ittes 6,721,565 479,598 1,152,436 10,171,651 1,741,153 544,018 1,039,564 7,157,437 3,115,310 1,730 394,355 (26,458,887) 6,060,536
Peatricted 1,237,606 - 474,209 170,308 - 93,396 §7,922 1,316 - - - Co 2,004,918 R
Hnrertricted 21,087,971 (277,103) 1,416,705  {$31,970) 117,463 1,852,411 1,110,63) (1,872,867) 2,167 1,822,897 1,877,663 o 39,110,874 -
:o:n: [‘;n:'?a‘::m_ ) 29,125,663 (217,101) 7,890,918  {361,582) 117,463 1,945,007 1,168,554 {1,876,651) 7,167 1,527,897 1,877,663 41,145,192
ota L] s an . ‘e
fuad Datance 315,847,220 $202,495 19,043,350 39,810,071 1,859,218 12,409,625 32,208,118 35,260,786 33,122,477 41,529,631 $2,212,018 $(26,458,007) 847,206,371

“Ger Arcompanylng Motes to Financtal Statementy,*
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TRINITY BROADCASTING NETWORK, INC, (T8N}

AND SUBSIDIARY AND AFFILJATES

Exnigty ‘g’

COMNINED STATIMENT OF SUPPORT, REYERUE AMD EXPUNSES AND CHANGES IN FUND DALANCES
FOR_THE_YCAR ERDED DECOMDLR 31, 1904
TRINITY TRANSLATOR TON OF T8N OF TRINITY T8N OF 188 OF 18N OF 188 oF 18BN OF NORTH COUNTY COMBINED
BROADCASTING T.V.. ARTIONA, FLORIDA, TOWERS OKLANOMA, INDIANA, NEW YORK, WASHINGTON DENVER, CHRISTIAN T84
PUNLIC_SUPPORT AHD REYENUE NETHORK, INC.  INC. Ine, K¢, Ine, Inc. e, g, Ine, IME. CENTER INC.  TOIMLS
Contributinns-Restricted
L Unrestricted $12,741.575 $2,455,771  $1,533,20) $1,791,297  $1,260,398 SISS.NB' $579,341,  $462,487 $37,309 $21,718,529
Telecasting & Production-Cost Sharing 1,108,197 390,470 475,130 318,443 208,878 329,570 18.549\ 119,328 - 2,966,162
Danated Asset Sales 40,306 - 142,250 - - - - - - 182,%9%6
Interrst fncoma 306,664 19,354 35,36) $ 8.8 46,119 50,794 43,90 206,261 A, 50 s 901,612
Mircritansons fnroma 574,405 1,259 14,425 292,094 2,840 1,043 11,087 1,000 4 32,011 1,026,146
Total Pubitc Suppart b Mevenue 14,049,147 2,926,850 2,200,971 400,930 2,158,707 1,521,110 BAS,676 §05,|5|_ 1,026,160 lg;gig 26,005,005
[SUTHE '
Production Expenses 667,331 89,594 80,745 246,219 59,084 14,52) . - 1,187,494
frginrering Uspenses 1,605,644 181,241 179,902 122,588 11,22 311,167 ) - . 7,502,369
Proqrarming [apenses 1,437,099 293,813 301,641 310,289 149,171 164,528 £62,955 169,000 1,493,553
Total Program Services 3,110,074 534,708 562,208 679,096 319,482 §20,81) 667,955 169,000 1,183,416
SUPPORT SERVICES ‘
Genersl b Administrative Cxpenses 5,597,619 $ 70,250 676,749 1,446,008 322,064 710,099 641,104 938,392 84,814 15,71 110,276 10,664,108
Direct Mall Expenses 1,072,465 ~ _29,256 - - 23,651 21,485 - - - . 1,153,857
Tota) Support Services 6,665,084 10,25 706,005 1,446,008 322,064 113,750 664,709 938,392 84,014 15,713 110,276 11,817,968
DESIGHATED PROJECTS {RESTRICTED} 639,134 31,746 22,293 13,916 9,018 3,25) - - - 123,397
Total fxpensas 11,014,292 70,250 1,274,459 2,030,989 322,884 1,426,162 1,013,286 1,462,458 752,769 44,13 \l0;276 19,722,134
€xcess of Public Support snd Revenue
Over (Under) Lxpenses 3,834,855 (70,250) 1,652,399 170,382 78,066 731,948 sa?.824 (616,782} 52,382 181,627 {40,181) 7,082,267
TUND RALANCE, Janausry 1, 1984 25,290,808 (206,853) 6 p_s_Ls_g (531,964) 39,397 1,213,062 660,730 (1,259,869) (35,21%) 746,210 \,9.\'1@“ 34,061,525
!!!".QAMQ"_C.[- December 31, 17R4 $29,125,663  3(277,103) 47,890,914  3(2361,%02)  $117,463 41,945,807  $1,168,554 ${1,876,651) 37,162 31,527,897 3],!77,6‘634 $41,145,792

“9re Accompanyltng Hotey to Financisl Statementy,”




AKD" SUBSIDIARY AND AbriLlAlcS _
“oiim eoowies . KOTES TO FINANCIAL:STATEWENTS . .

SUMMARY QOF SIGNIFICANT ACCOUNTING POLICIES

':'BASIS OF ACCOUNTING - As in past years, the Trinity Broadcasting Network, ac.
records financial transactions in accordance with Modified Non- Profit Fund
"{. .. Accounting Standards. This basis of Accounting generally requires the utiliza-
4~ tion .of the modified accrual basis of accOunt1ng, wherein expenditures.are. .
recorded at the time liabilities are incurred and available revenues which are
accrued to refiect properly the revenues earned within the current year.

PRODUCTION AND AIRTIME SALES

Revenue from production sales is recognized when the production effort has been

completed while revenue from airtime sales is recognized when the contracted -
program has been broadcast.

INVESTMENTS -

Donated investments are stated at estimated fair market values at the dates of
donation, which approximates current market value.

INVENTORIES - SUPPLIES AND DONATED ASSETS

Generally inventories are stated at cost. Inventory consist of supplies and

donated assets. Supplies and donated assets were estimated to have a value
of $77,000 on December 31, 1984.

INCOME TAXES

Trinity Towers is the only entity subject to Federal and State income taxation.
TBN & Subsidiaries have received notices of exemption from Federal and State
Income Taxes as a non profit and charitable entities.

2. ORGANIZATION

TBN and its' Subsidiary and Affiliates have organized for the purpose of engaging
in religious christian broadcasting activities. 'Following is a 1ist of TBN and
its' Subsidiary and Affiliates. v

_A.) TBN & Subsidiaries & Direct Affiliates
TBN & Subsidiaries
*TBN, Inc. (Parent Company) (KTBN Channel 40 TV)
~ TBN-Stewardship Department (Trust Accounts)
TBN- of Nevis, L.T.D.

Direct Affiliates

Translator T1.V., Inc. (Designed to Build Translators)
North County Christian Center, Inc.

B.) OTHER SUBSIDIARIES
i *TBN of Arizona, Inc. - KPAZ - Channel 21 TV o
b TBY of Denver, Inc.

" **TgN of Washingtorn, Inc. - KIBW - TV Channel 20
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“:+TgN of Indiana, Inc.

Trinity Towers, Inc.

**New Broadcastlng Licenses

] s SLUHL'Illuc:ug
- WKO!. - TV Channel 43

*TBH of Oklahoma, Inc. - KTBO Channel 14
*TBN of Hew York, Inc. - Channel 54
-*TBN of Florida, Inc. - WHFT Channel 45

*Stations with Broadcasting L1censes

3. PUBLIC SUPPORT - CONTRIBUTIONS - RESTRICTED & UNRESTRICTED

the donor.

designated by the donors.

4. PROPERTY AND EQUIPMENT

respective assets.

Property and equipment are carried at cost.
at their estimated fair market values at the dates of donation.
computed using the straight-line method over the estimated useful lives of the
When assets are retired or otherwise disposed of, the cost

Contributions are recognized when cash or other assets are received.
assets are generally reflected in the accompanying combined financial statements
at their estmated fair market values at the date of receipt.
are considered available for unrestricted use unless specifically restricted by
Although there is no legal requirement to do so, such restrictions
are viewed by management as moral commitments to expend such contr1but1ons as

:Eii

Donated

A1l contributions

The excess of Restricted Contributions over Designated Expenses are reflected
in the Fund Balance as Restricted Funds.

Donated assets are generally reflected
Depreciation is

and related accumulated depreciation are removed from the accounts and any re-

sulting gain or loss is recognized as income for the period.

The cost of main-

tenance and repairs is charged to income as incurred; significant renewals and

betterments are capitalized.

1983 1984 ESTIMATED
1-1-84 ADDITIONS 12-31-84 USEFUL LIVES
Land & Land Improvements - $4,300,357 - $279,195 $4,579,552
Building & Leasehold
Improvements 8,737,819 438,624 8,176,443 _ 10-45 Years
Electronic & Technical
Equipment 17,061,851 4,458,574 21,520,425 3-8 Years
Furniture and Fixtures 603,053 55,899 658,952 10 Years
Studio Sets 266,424 108,065 374,489 8 Years
Mobile Homes 48,000 48,000 10  Years
Construction in Progress - 111,025 111,025
Total Property
& Equipment $31,017,504  $5,451,382  $36,468,886
LESS:
Accumulated Dapreciation 8,039,253
Current Depreciation - 2,525,317 10,564,570 .,
Total Accumulated Depreciation 8,033,253  $2,525,317 10,564,570
‘ 'Proonruy & tquipment - Less
Accumuizzed Deprecietion R R Qf\
et Balence Per Exhibits ¢ 22,977,801 $25,804,316
- G:‘ o



